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N O N - C O N S O L I D A T E D  B A L A N C E  S H E E T S

As of March 31, 1999, 1998 and 1997

Thousands of
Millions of Yen U.S. Dollars

ASSETS 1999 1998 1997 1999

Current Assets:
Cash and cash equivalents ¥  22,741 ¥  29,884 ¥  7,585 $   188,645
Short-term investments (Note 3) 95,630 136,194 118,931 793,288
Trade receivables:

Notes 416 1,689 34,119 3,451
Accounts 168,166 148,664 134,663 1,394,995
Less: allowance for doubtful receivables (2,602) (1,667) (2,015) (21,584)

Inventories (Note 4) 110,511 121,837 100,474 916,728
Other current assets 30,346 23,205 25,972 251,730

Total Current Assets 425,210 459,807 419,731 3,527,255

Investments and Advances:
Investments (Note 3):

Subsidiaries and affiliated companies 187,515 176,918 171,605 1,555,496
Others 18,194 19,782 14,040 150,926

Long-term loans 54,225 44,507 32,773 449,817
Other investments and advances 13,118 9,929 8,458 108,825
Less: allowance for doubtful accounts (46,335) (21,547) (23,299) (384,363)

Total Investments and Advances 226,718 229,592 203,578 1,880,702

Property, Plant and Equipment (Note 5):
Land 57,305 49,622 50,419 475,366
Buildings and structures 160,264 166,261 161,400 1,329,448
Machinery and equipment 521,443 536,114 559,132 4,325,537
Construction in progress 8,252 11,980 14,636 68,460
Less: accumulated depreciation (491,804) (488,811) (496,758) (4,079,669)

Net property, Plant and Equipment 255,462 275,166 288,830 2,119,144

Utilization Right for Facilities 82 89 118 682

Total Assets ¥ 907,474 ¥ 964,655 ¥ 912,258 $ 7,527,784

See accompanying notes to non-consolidated financial statements.
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Thousands of
Millions of Yen U.S. Dollars

LIABILITIES AND SHAREHOLDERS’ EQUITY 1999 1998 1997 1999

Current Liabilities:
Bank loans ¥ 66,248 ¥ 88,748 ¥ 63,748 $  549,547
Current portion of long-term debt (Note 5) 36,037 65,632 31,911 298,945
Payables:

Notes 29,068 67,725 42,953 241,135
Accounts 160,274 191,900 215,968 1,329,524

Accrued expenses 37,784 49,048 41,780 313,437
Accrued income taxes (Note 7) 15 6,884 11,165 126
Deposits received 25,059 27,212 28,677 207,872
Other current liabilities 2,904 2,549 11,733 24,096

Total Current Liabilities 357,392 499,700 447,938 2,964,686

Long-term Debt (Note 5) 259,175 218,542 222,877 2,149,938

Accrued Retirement and Severance Benefits 14,894 14,772 14,335 123,554

Other Long-term Liabilities 4,691 5,616 5,908 38,918

Contingent Liabilities (Note 10)

Shareholders’ Equity:
Common stock, par value ¥50 (Note 8)

Authorized: 3,000,000,000 shares

Issued 1999: 1,263,246,218 shares

1998 and 1997: 1,030,746,218 shares 89,619 63,346 63,346 743,421
Capital surplus (Note 8) 99,212 72,939 72,939 822,998
Legal reserve (Note 9) 9,475 9,207 8,680 78,600
Retained earnings 73,013 80,529 76,231 605,666

Total Shareholders’ Equity 271,320 226,023 221,198 2,250,686

Total Liabilities and Shareholders’ Equity ¥907,474 ¥964,655 ¥912,258 $7,527,784
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Thousands of
Millions of Yen U.S. Dollars

1999 1998 1997 1999

Net Sales ¥934,865 ¥1,128,068 ¥1,194,835 $7,754,999

Cost of Sales 820,108 973,527 1,038,288 6,803,056

Gross profit 114,756 154,540 156,546 951,942

Selling, General and Administrative Expenses
(Notes 6, 7) 109,680 131,657 119,113 909,830

Operating income 5,076 22,883 37,432 42,112

Other Income (Expenses):
Interest and dividend income 8,443 7,437 4,678 70,038
Gain on sales for marketable securities 5,265 4,603 5,111 43,675
Interest expense (9,993) (9,715) (12,858) (82,899)
Others, net (6,916) (6,779) (3,793) (57,374)

Income before special items 1,874 18,428 30,571 15,552

Special Items:
Gain on sales or disposal of property,

plant and equipment, net 35,856 5,405 5,267 297,444
Gain on sales of securities for investment 8,342 18,877 1,895 69,203
Loss on revaluation of investments and others (40,348) (16,308) (5,921) (334,705)
Others, net (10,262) (2,710) (3,924) (85,127)

Income (loss) before income taxes (4,536) 23,692 27,888 (37,633)

Income Taxes (Note 7) 30 13,600 17,500 248

Net Income (Loss) ¥ (4,566) ¥  10,092 ¥  10,388 $  (37,881)

Yen U.S. Dollars

Net Income (Loss) per Share ¥(4.35) ¥9.79 ¥10.08 $(0.04)

See accompanying notes to non-consolidated financial statements.

N O N - C O N S O L I D A T E D  S T A T E M E N T S  O F  I N C O M E

For the years ended March 31, 1999, 1998 and 1997
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Thousands of
Millions of Yen U.S. Dollars

1999 1998 1997 1996 1999

Common Stock:
Balance at beginning of the year ¥63,346 ¥63,346 ¥63,346 ¥63,346 $525,483
Add:

Capital increase 26,272 – – – 217,938
Balance at end of the year ¥89,619 ¥63,346 ¥63,346 ¥63,346 $743,421

Capital Surplus:
Balance at beginning of the year ¥72,939 ¥72,939 ¥72,939 ¥72,939 $605,059
Add:

Capital increase 26,272 – – – 217,938
Balance at end of the year ¥99,212 ¥72,939 ¥72,939 ¥72,939 $822,998

Legal Reserve:
Balance at beginning of the year ¥ 9,207 ¥ 8,680 ¥ 7,897 ¥ 7,897 $ 76,375
Add:

Transfer from retained earnings 268 526 782 – 2,224
Balance at end of the year ¥ 9,475 ¥ 9,207 ¥ 8,680 ¥ 7,897 $ 78,600

Retained Earnings:
Balance at beginning of the year ¥80,529 ¥76,231 ¥74,448 ¥29,541 $668,019
Add:

Net income (loss) (4,566) 10,092 10,388 44,906 (37,881)
Deduct:

Cash dividends paid 2,576 5,153 7,730 – 21,375
Transfer to legal reserve 268 526 782 – 2,224
Other 104 113 92 – 870

Balance at end of the year ¥73,013 ¥80,529 ¥76,231 ¥74,448 $605,666

See accompanying notes to non-consolidated financial statements.

N O N - C O N S O L I D A T E D  S T A T E M E N T S  O F  S H A R E H O L D E R S ’  E Q U I T Y

For the years ended March 31, 1999, 1998, 1997 and 1996
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N O N - C O N S O L I D A T E D  S T A T E M E N T S  O F  C A S H  F L O W S

For the years ended March 31, 1999, 1998 and 1997

Thousands of
Millions of Yen U.S. Dollars

1999 1998 1997 1999

Cash Flows from Operating Activities
Net income (loss) ¥ (4,566) ¥ 10,092 ¥ 10,388 $ (37,881)
Adjustments to reconcile net income (loss) to net cash

provided by operating activities:
Depreciation and amortization 31,458 32,651 34,937 260,960
Gain (loss) on sales or disposal of property, plant

and equipment, net (35,856) (5,405) (5,267) (297,444)
Loss on revaluation of investments 20,556 12,599 2,873 170,526
Gain on sales of investments, net (10,802) (23,480) (6,974) (89,609)
Provision for doubtful receivables and write-off of bad debts 21,977 9,367 6,156 182,313
Other (1,276) 2,210 344 (10,592)

Changes in operating assets and liabilities:
Decrease (increase) in receivables (18,229) 18,429 5,359 (151,215)
Decrease (increase) in inventories 11,325 (20,879) 13,029 93,947
Decrease (increase) in other current assets (7,134) 2,766 2,121 (59,182)
Increase (decrease) in accounts payable (37,681) (30,618) (629) (312,576)
Increase (decrease) in accrued expenses and income taxes (20,129) 4,575 (2,871) (166,982)
Increase (decrease) in deposits received (2,153) (1,465) (2,336) (17,860)
Increase (decrease) in other liabilities (1,326) (7,265) (4,292) (11,007)

Net Cash Provided by (Used in) Operating Activities (53,838) 3,579 52,838 (446,605)

Cash Flows from Investing Activities
Payments for investments (54,498) (60,185) (34,138) (452,081)
Proceeds from sales of investments 29,778 42,730 10,862 247,025
Payments for property, plant and equipment (23,773) (29,059) (37,884) (197,210)
Proceeds from sales of property, plant and equipment 47,324 12,658 17,236 392,570
Other (13,184) (24,656) (1,784) (109,367)

Net Cash Used in Investing Activities (14,353) (58,512) (45,708) (119,063)

Cash Flows from Financing Activities
Proceeds from issuance of straight bonds 46,076 40,000 50,000 382,214
Proceeds from long-term debt (28,487) 30,407 – (236,316)
Payments of long-term debt (37,550) (41,021) (62,427) (311,489)
Proceeds from issuance of common stock 52,545 – – 435,877
Increase (decrease) in short-term debt, net (19,500) 53,000 (1,109) (161,758)
Dividends paid (2,576) (5,153) (7,730) (21,375)

Net Cash Provided by (Used in) Financing Activities 10,506 77,231 (21,267) 87,152

Net Increase (Decrease) in Cash and Cash Equivalents (57,685) 22,298 (14,136) (478,516)
Cash and Cash Equivalents at Beginning of the Year 120,979 7,585 21,722 1,003,564

Cash and Cash Equivalents at End of the Year ¥ 63,294 ¥ 29,884 ¥  7,585 $  525,047

Supplemental Cash Flow Information
Cash payments during the year for

Interest ¥ 10,321 ¥  4,936 ¥  7,510 $  85,621
Income taxes 6,103 10,899 15,492 50,628

See accompanying notes to non-consolidated financial statements.
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1. Basis of Presenting The Financial Statements
The accompanying non-consolidated financial statements of Isuzu
Motors Limited (“the Company”) have been prepared from the
non-consolidated financial statements filed with the Minister of
Finance as required by the Securities and Exchange Law of Japan,
in accordance with accounting principles and practices gener-
ally accepted in Japan, which may differ in some material respects
from accounting principles and practices generally accepted in
countries and jurisdictions other than Japan.

In addition, the notes to the non-consolidated financial state-
ments include information which is not required under account-
ing principles generally accepted in Japan but is presented herein
as additional information.

In order to facilitate the understanding of readers outside
Japan, certain reclassifications have been made to the non-
consolidated financial statements prepared for domestic purposes
and relevant notes and statements of shareholders’ equity and
statements of cash flows have been added.

The yen amounts are rounded down in millions. Therefore,
total or subtotal amounts do not correspond with the aggrega-
tion of such account balances.

U.S. dollar amounts have been translated from Japanese yen
for convenience only at the rate of ¥120.55=US$1, the approxi-
mate exchange rate prevailing on the Tokyo Foreign Exchange
Market on March 31, 1999. The translations should not be con-
strued as a representation that Japanese yen have been or could
be converted into U.S. dollars at that rate. The U.S. dollar
amounts are then rounded down in thousands.

Certain reclassifications have been made in the 1998 and 1997
financial statements to conform to the presentation for 1999.

2. Summary of Significant Accounting Policies
a) Securities
Marketable securities, investments in securities and
investments in subsidiaries are valued at cost using the mov-
ing average method. Securities acquired with a sales-back
agreement are valued at cost using the identified cost method.
b) Inventories
Inventories are stated at cost determined by the periodic
average method.
c) Property, Plant and Equipment
Property, plant and equipment are stated at cost. Depreciation
of property, plant and equipment is computed by the straight-
line method over the applicable useful lives. The Company has
changed and shortened the estimated useful lives of all the build-
ings due to the revision of the Tax regulation in Japan.

The effect of this change for the fiscal year 1999 increased
the depreciation by ¥352 million and then decreased operating
income and net loss for the fiscal year 1999 by ¥352 million.
d) Leases
Finance lease transactions, except for those which meet the con-
ditions that the ownership of the lease assets is substantially trans-
ferred to the lessee, are accounted for on a basis similar to
ordinary rental transactions.

e) Employees’ Retirement Benefits
Employees’ retirement benefits covering all employees are pro-
vided through an unfunded lump-sum benefit plan and a funded
pension plan. Under the plans, eligible employees are entitled,
under most circumstances, to severance payments based on com-
pensation at the time of severance and years of service. 50% of
total retirement benefits for employees with 20 years or more
service is covered with the funded pension plan. Liability for
employees’ retirement benefits under the lump-sum benefit plan
is provided to the maximum amount permitted by Japanese
income tax law, based on the amount which would be required if
all eligible employees voluntarily retired at the balance sheet date.
f) Income Taxes
Income taxes are accounted for on an accrual basis. The tax
effects resulting from timing differences in recognizing rev-
enues and expenses for financial statements and tax returns are
not recorded.
g) Net Income per Share
Net income per share is based on the weighted average number
of shares outstanding during each year.
h) Cash and Cash Equivalents
The Company considers any highly liquid debt instruments to
be cash equivalents.

Cash deposits in banks and other short-term securities with
original maturities of three months or less at the time of pur-
chase are included in cash and cash equivalents described in the
cash flows statements since the fiscal year 1999 due to the revi-
sion of the Securities and Exchange Law of Japan.

3. Marketable Securities and Investments in Securities
The cost and market value of marketable securities, including
investments in securities, at March 31, 1999, 1998 and 1997
were summarized as follows:

Thousands of
Millions of Yen U.S. Dollars

1999 1998 1997 1999

Investment in
subsidiaries and
affiliated companies

Cost ¥ 2,373 ¥ 2,373 ¥18,152 $ 19,690
Market value 3,197 4,497 38,076 26,522

Other securities
Cost 64,883 52,813 43,828 538,215
Market value 59,256 58,791 64,377 491,548

4. Inventories
Inventories at March 31, 1999, 1998, and 1997 were as follows:

Thousands of
Millions of Yen U.S. Dollars

1999 1998 1997 1999

Finished products ¥ 70,030 ¥ 82,422 ¥  62,323 $580,927
Raw materials

and supplies 20,856 21,769 15,479 173,021
Goods in process 19,623 17,645 22,670 162,781

¥110,511 ¥121,837 ¥100,474 $916,729

N O T E S  T O  N O N - C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S
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5. Long-term Debt
Long-term debt at March 31, 1999, 1998 and 1997 was as follows:

Thousands of
Millions of Yen U.S. Dollars

1999 1998 1997 1999

1.8% convertible
bonds due 1998 ¥ – ¥  – ¥  37,550 $  –

1.9% convertible
bonds due 2001 21,739 21,739 21,739 180,332

2.2% straight
bonds due 2000 10,000 10,000 10,000 82,953

2.5% straight
bonds due 2001 10,000 10,000 10,000 82,953

2.75% straight
bonds due 2002 10,000 10,000 10,000 82,953

2.375% straight
bonds due 2003 10,000 10,000 10,000 82,953

2.65% straight
bonds due 2004 10,000 10,000 10,000 82,953

2.10% straight
bonds due 2001 10,000 10,000 – 82,953

3.00% straight
bonds due 2003 10,000 10,000 – 82,953

3.45% straight
bonds due 2005 10,000 10,000 – 82,953

2.70% straight
bonds due 2001 10,000 10,000 – 82,953

Loans 183,473 172,435 145,500 1,521,974

295,212 284,174 254,789 2,448,884
Less: current

portion 36,037 65,632 31,911 298,945

¥259,175 ¥218,542 ¥222,878 $2,149,938

The annual maturities of long-term debt are as follows:
Thousands of

Millions of Yen U.S. Dollars

2000 ¥36,037 $298,945
2001 80,497 667,750
2002 80,705 669,479
Thereafter 97,971 812,708

The assets pledged as collateral for certain loans and other
liabilities at March 31, 1999 were as follows:

Thousands of
Millions of Yen U.S. Dollars

Buildings and structures ¥55,300 $458,736
Machinery and equipment 57,215 474,622
Land 37,557 311,551
Securities 15,019 124,591

6. Lease Transactions
Finance lease transactions, except for those which meet the con-
ditions that the ownership of the leased assets is substantially
transferred to the lessee, were as follows.

a) Amounts equivalent to acquisition costs, accumulated depreciation and
net balance as of March 31, 1999 concerning the finance lease assets:

Thousands of
Millions of Yen U.S. Dollars

1999 1998 1997 1999

Acquisition costs ¥19,714 ¥24,440 ¥33,667 $163,541
Accumulated depreciation 6,576 13,294 18,697 54,554
Net balance 13,138 11,145 14,970 108,987

b) Future payment obligation of lease expenses:
Thousands of

Millions of Yen U.S. Dollars

Due within one year ¥ 2,194 $18,205
Thereafter 11,691 96,986

c) Lease expenses paid:
Thousands of

Millions of Yen U.S. Dollars

1999 1998 1997 1999

Lease expenses paid ¥3,131 ¥4,992 ¥8,175 $25,981

7. Income Taxes
Accrued income taxes in the balance sheets include corporation
taxes, inhabitant taxes and enterprise taxes.

Income taxes in the statements of income include corporation
taxes, inhabitant taxes and enterprise taxes.

8. Common Stock and Capital Surplus
During the fiscal year ended March 31, 1999, the Company
issued no shares of common stock in connection with conver-
sion of convertible debentures.

9. Legal Reserve
Under the Commercial Code of Japan, the Company is required
to appropriate to the legal reserve an amount equal to at least
10% of all appropriations of retained earnings that are paid in
cash, until the reserve equals 25% of common stock.

This reserve is not available for dividends but may be used to
reduce a deficit by resolution of the shareholders or may be trans-
ferred to capital stock by a resolution of the Board of Directors.

10. Contingent Liabilities
Contingent liabilities at March 31, 1999 were as follows:

Thousands of
Millions of Yen U.S. Dollars

Guarantees of bank loans and other ¥136,350 $1,131,080
Export bills discounted 17,469 144,919
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To the Board of Directors

Isuzu Motors Limited

We have examined the non-consolidated balance sheets of Isuzu Motors Limited as of March 31, 1999,

1998 and 1997, and the related non-consolidated statements of income, shareholders’ equity and cash

flows for the periods then ended, all expressed in yen. Our examinations were made in accordance

with auditing standards, procedures and practices generally accepted in Japan and, accordingly,

included such tests of the accounting records and such other auditing procedures as we considered

necessary in the circumstances.

In our opinion, the non-consolidated financial statements referred to above present fairly the non-

consolidated financial position of Isuzu Motors Limited as of March 31, 1999 and 1998, and the results

of its operations and cash flows for the years then ended, in conformity with accounting principles

generally accepted in Japan applied on a consistent basis.

The United States dollar amounts shown in the accompanying non-consolidated financial statements

have been translated solely for convenience. We have reviewed this translation and, in our opinion,

the non-consolidated financial statements expressed in yen have been translated into dollars on the

basis described in Note 1.

Century Audit Corporation

Certified Public Accountants

Tokyo, Japan

June 29, 1999

R E P O R T  O F  C E R T I F I E D  P U B L I C  A C C O U N T A N T S
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Thousands of
Millions of Yen U.S. Dollars

ASSETS 1999 1998 1997 1999

Current Assets:
Cash and cash equivalents (Note 3) ¥  89,096 ¥  88,158 ¥  55,107 $  739,081
Short-term investments (Note 3) 103,996 152,739 121,756 862,679
Receivables:

Notes and accounts (Note 3) 402,177 437,457 476,708 3,336,192
Less: allowance for doubtful receivables (12,111) (13,423) (12,170) (100,465)

Inventories 225,754 252,387 199,777 1,872,707
Other current assets 84,456 70,008 71,494 700,595

Total Current Assets 893,370 987,329 912,672 7,410,790

Investments and Advances:
Investments (Note 3):

Unconsolidated subsidiaries and affiliated companies 49,726 58,880 58,361 412,500
Others 11,843 12,849 14,957 98,245

Long-term loans 23,219 11,461 15,505 192,615
Other investments and advances 54,366 56,890 47,333 450,983
Less: allowance for doubtful accounts (6,019) (4,220) (7,301) (49,931)

Total Investments and Advances 133,136 135,862 128,856 1,104,412

Property, Plant and Equipment (Note 3):
Land 147,756 139,560 131,579 1,225,689
Buildings and structures 257,659 263,334 253,951 2,137,367
Machinery and equipment 872,683 862,996 844,260 7,239,181
Construction in progress 12,642 14,333 18,053 104,874
Less: accumulated depreciation (705,394) (682,161) (668,630) (5,851,471)

Net Property, Plant and Equipment 585,347 598,063 579,215 4,855,640

Other Assets 1,808 1,434 1,117 15,005

Translation Adjustments 13,638 8,167 7,990 113,136

Total Assets ¥1,627,302 ¥1,730,857 ¥1,629,852 $13,498,986

See accompanying notes to consolidated financial statements.

C O N S O L I D A T E D  B A L A N C E  S H E E T S

As of March 31, 1999, 1998 and 1997
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Thousands of
Millions of Yen U.S. Dollars

LIABILITIES AND SHAREHOLDERS’ EQUITY 1999 1998 1997 1999

Current Liabilities:
Bank loans ¥  501,147 ¥  515,504 ¥  489,489 $ 4,157,173
Current portion of long-term debt – 37,550 – –
Notes and accounts payable 275,427 396,394 378,233 2,284,759
Accrued expenses 76,190 78,393 68,155 632,024
Accrued income taxes (Note 4) 1,166 9,744 14,614 9,676
Deposits received 29,051 31,556 30,368 240,994
Other current liabilities 59,785 72,430 53,256 495,936

Total Current Liabilities 942,768 1,141,573 1,034,118 7,820,563

Long-term Debt (Note 3) 458,958 418,558 442,046 3,807,208

Accrued Retirement and Severance Benefits 22,296 22,518 21,672 184,958

Other Long-term Liabilities 18,927 20,621 11,371 157,010

Minority Interest 6,579 5,370 4,177 54,575

Contingent Liabilities (Note 7)

Shareholders’ Equity:
Common stock, par value ¥50 (Note 5)

Authorized: 3,000,000,000 shares

Issued 1999: 1,263,246,218 shares

1998 and 1997: 1,030,746,218 shares 89,619 63,346 63,346 743,421
Capital surplus (Note 5) 99,212 72,939 72,939 822,998
Legal reserve (Note 6) – 9,207 8,680 –
Accumulated Deficit (11,058) (23,277) (28,498) (91,731)
Less: treasury stock, at cost (2) (0) (2) (17)

Total Shareholders’ Equity 177,771 122,215 116,465 1,474,670

Total Liabilities and Shareholders’ Equity ¥1,627,302 ¥1,730,857 ¥1,629,852 $13,498,986

See accompanying notes to consolidated financial statements.
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Thousands of
Millions of Yen U.S. Dollars

1999 1998 1997 1999

Net Sales ¥1,619,101 ¥1,799,604 ¥1,923,267 $13,430,953

Cost of Sales 1,321,173 1,477,742 1,620,532 10,959,543

Gross profit 297,928 321,861 302,735 2,471,409

Selling, General and Administrative Expenses
(Notes 4, 8) 288,747 307,046 273,577 2,395,253

Operating income 9,180 14,815 29,158 76,156

Other Income (Expenses):
Interest and dividend income 4,934 4,819 4,497 40,930
Gain on sales of marketable securities 5,325 4,650 5,118 44,180
Interest expense (21,075) (19,015) (23,065) (174,826)
Amortization of consolidation difference 49 57 33 413
Equity in earnings of unconsolidated

subsidiaries and affiliates (608) 5,686 6,806 (5,045)
Others, net (3,591) (659) 3,421 (29,795)

Income before special items (5,784) 10,354 25,970 (47,986)

Special Items:
Gain on sales or disposal of property,

plant and equipment, net 38,651 19,403 7,161 320,622
Gain on sales of investments 8,343 15,405 1,047 69,207
Loss on revaluation of investments (6,559) (12,513) (4,764) (54,412)
Others, net (18,538) (6,028) (4,151) (153,784)

Income before income taxes 16,111 26,621 25,264 133,646

Income Taxes (Note 4)

Current 3,393 17,910 20,711 28,147
Deferred 6,485 1,526 (4,895) 53,802

Minority Interests in Income of
Consolidated Subsidiaries 3 (1,144) 133 28

Net Income ¥  6,235 ¥  6,039 ¥  9,582 $  51,724

Yen U.S. Dollars

Net Income per Share ¥5.94 ¥5.86 ¥9.30 $0.05

See accompanying notes to consolidated financial statements.

C O N S O L I D A T E D  S T A T E M E N T S  O F  I N C O M E

For the years ended March 31, 1999, 1998 and 1997
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Thousands of
Millions of Yen U.S. Dollars

1999 1998 1997 1996 1999

Common Stock:
Balance at beginning of the year ¥ 63,346 ¥ 63,346 ¥ 63,346 ¥ 63,346 $ 525,483
Add:

Capital increase 26,272 – – – 217,939

Balance at end of the year ¥ 89,619 ¥ 63,346 ¥ 63,346 ¥ 63,346 $ 743,421

Capital Surplus:
Balance at beginning of the year  ¥ 72,939 ¥ 72,939 ¥ 72,939 ¥ 72,939 $ 605,060
Add:

Capital increase 26,272 – – – 217,939

Balance at end of the year ¥ 99,212 ¥ 72,939 ¥ 72,939 ¥ 72,939 $ 822,998

Legal Reserve:
Balance at beginning of the year ¥  9,207 ¥  8,680 ¥  7,897 ¥  7,897 $  76,375
Add:

Transfer from retained earnings – 526 782 – –
Deduct:

Transfer to retained earnings 9,207 – – – 76,375

Balance at end of the year ¥ 0 ¥  9,207 ¥  8,680 ¥  7,897 $   0

Accumulated Deficit:
Balance at beginning of the year ¥(23,277) ¥(28,498) ¥(30,660) ¥(69,024) $(193,094)
Add:

Net income 6,235 6,039 9,582 37,503 51,724
Transfer from legal reserve 9,207 – – – 76,375
Other 1,304 5,460 2,437 2,097 10,818

Deduct:

Cash dividends paid 2,576 5,153 7,730 – 21,375
Transfer to legal reserve – 526 782 – –
Other 1,951 600 1,344 1,235 16,180

Balance at end of the year ¥(11,058) ¥(23,277) ¥(28,498) ¥(30,660) $ (91,731)

See accompanying notes to consolidated financial statements.

C O N S O L I D A T E D  S T A T E M E N T S  O F  S H A R E H O L D E R S ’  E Q U I T Y

For the years ended March 31, 1999, 1998, 1997 and 1996
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Thousands of
Millions of Yen U.S. Dollars

1999 1998 1997 1999

Cash Flows from Operating Activities
Net income (loss) ¥     6,235 ¥  6,039 ¥  9,582 $   51,724
Adjustments to reconcile net income (loss) to net cash

provided by operating activities
Depreciation and amortization 95,841 93,260 86,492 795,032
Equity in earnings of affiliated companies, less dividends 608 (5,686) (6,806) 5,044
Gain on sales or disposal of property, plant

and equipment, net (38,651) (19,403) (7,161) (320,622)
Provision for doubtful accounts, net 1,598 (1,581) 3,272 13,256
Loss (gain) on revaluation of investments, net 4,856 (371) (164) 40,282
Gain on sales of investments (10,478) (20,056) (6,166) (86,919)
Other (2,618) (8,272) 1,792 (21,719)

Changes in operating assets and liabilities net of effects from
the addition of consolidated companies:

Decrease (increase) in receivables 36,656 45,436 (20,477) 304,075
Decrease (increase) in inventories 21,477 (37,665) 1,284 178,159
Decrease (increase) in other current assets (10,627) 3,426 (8,025) (88,156)
Increase (decrease) in notes and accounts payable (87,734) (28,932) 14,827 (727,788)
Increase (decrease) in accrued expenses and taxes (6,287) 2,399 1,496 (52,157)
Increase (decrease) in deposits received (6,351) 5,306 (4,410) (52,684)
Increase (decrease) in other liabilities (8,751) 19,539 12,158 (72,592)

Net Cash Provided by (Used in) Operating Activities (4,227) 53,439 77,694 (35,066)

Cash Flows from Investing Activities
Proceeds from sales of investments 31,705 40,014 26,538 263,003
Payments for purchase of securities (33,083) (43,265) (24,519) (274,434)
Payments for property, plant and equipment (109,282) (126,515) (127,139) (906,530)
Proceeds from sales of property, plant and equipment 65,500 44,121 12,540 543,343
Other (9,855) (5,782) (21,727) (81,755)

Net Cash Used in Investing Activities (55,015) (91,426) (134,307) (456,373)

Cash Flows from Financing Activities
Proceeds from long-term debt 151,439 126,099 126,802 1,256,241
Payments of long-term debt (110,906) (113,753) (114,519) (920,005)
Proceeds from issuance of common stock 52,545 – – 435,877
Increase in short-term debt (84,498) 54,612 40,079 (700,943)
Dividends paid (2,585) (5,153) (7,730) (21,444)

Net Cash Provided by Financing Activities 5,994 61,805 42,631 49,725

Effect of Exchange Rate Changes on Cash
and Cash Equivalents (2,327) 558 770 (19,307)

Increase in Cash and Cash Equivalents from
the Addition of Consolidated Companies 3,658 8,673 98 30,344

Net Increase (Decrease) in Cash and Cash Equivalents (51,918) 33,051 (13,112) (430,677)
Cash and Cash Equivalents at Beginning of the Year 183,745 55,107 68,219 1,524,226

Cash and Cash Equivalents at End of the Year ¥ 131,827 ¥  88,158 ¥  55,107 $1,093,549

Supplemental Cash Flow Information
Cash payments during the year for

Interest ¥  19,411 ¥  19,739 ¥  24,974 $  161,028
Income taxes 10,983 15,985 18,744 91,108

See accompanying notes to consolidated financial statements.

C O N S O L I D A T E D  S T A T E M E N T S  O F  C A S H  F L O W S

For the years ended March 31, 1999, 1998 and 1997
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N O T E S  T O  C O N S O L I D A T E D  F I N A N C I A L  S T A T E M E N T S

1. Basis of Presenting the Financial Statements
The accompanying consolidated financial statements of Isuzu
Motors Limited (“the Company”) and its consolidated subsid-
iaries have been prepared from the consolidated financial state-
ments filed with the Minister of Finance as required by the
Securities and Exchange Law of Japan, in accordance with
accounting principles and practices generally accepted in Japan,
which may differ in some material respects from accounting
principles and practices generally accepted in countries and
jurisdictions other than Japan.

In addition, the notes to the consolidated financial statements
include information which is not required under accounting
principles generally accepted in Japan but is presented herein as
additional information.

In order to facilitate the understanding of readers outside
Japan, certain reclassifications have been made to the consoli-
dated financial statements prepared for domestic purposes and
relevant notes and statements of stockholders’ equity and state-
ments of cash flows have been added.

The yen amounts are rounded down in millions. Therefore,
total or subtotal amounts do not correspond with the aggrega-
tion of such account balances.

U.S. dollar amounts have been translated from Japanese yen
for convenience only at the rate of ¥120.55=US$1, the approxi-
mate exchange rate prevailing on the Tokyo Foreign Exchange
Market on March 31, 1999. The translations should not be con-
strued as a representation that Japanese yen have been or could
be converted into U.S. dollars at that rate. The U.S. dollar
amounts are then rounded down in thousands.

Certain reclassifications have been made in the 1997 and 1998
financial statements to conform to the presentation for 1999.

2. Summary of Significant Accounting Policies
a) Consolidation
The consolidated financial statements include the accounts
of the Company and significant subsidiaries. All significant
inter-company balances and transactions have been eliminated
in consolidation.

Investments in main unconsolidated subsidiary and signifi-
cant affiliated companies (20% to 50% owned) are accounted
for by the equity method.

The differences at the time of acquisition between the cost
and underlying net equity of investments in consolidated
subsidiaries and in unconsolidated subsidiaries and affiliated
companies accounted for under the equity method are, as a rule,
amortized over periods of five years after appropriate adjustments.

b) Foreign Currency Translation
The financial statements of consolidated foreign subsidiaries are
translated into yen in accordance with the Financial Accounting
Standard on Foreign Currency Transaction in Japan.
c) Securities
Marketable securities, investments in securities and investments
in unconsolidated subsidiaries and affiliated companies are prin-
cipally valued at cost using the moving average method.
d) Inventories
Inventories of the Company are valued at cost using the
periodic average method. Inventories of consolidated sub-
sidiaries are principally valued at cost using the specific iden-
tification method.
e) Property, Plant and Equipment
Property, plant and equipment are stated at cost. Depreciation
of property, plant and equipment is principally computed by
the straight-line method over the applicable useful lives.

In addition, the Company and some consolidated subsidiar-
ies have changed and shortened the estimated useful lives of all
the buildings due to the revision of tax regulations in Japan.

The effect of this change for the fiscal year 1999 increased the
depreciation by ¥389 million and then decreased operating
income and net income for the fiscal year 1999 by ¥389 million.
f) Leases
Finance lease transactions, except for those which meet the con-
ditions that the ownership of the lease assets is substantially trans-
ferred to the lessee, are accounted for on a basis similar to
ordinary rental transactions.
g) Employees’ Retirement Benefits
Employees’ retirement benefits covering all employees are pro-
vided through an unfunded lump-sum benefit plan and a funded
pension plan. Under the plans, eligible employees are entitled,
under most circumstances, to severance payments based on com-
pensation at the time of severance and years of service.

Liability for employees’ retirement benefits under the lump-
sum benefit plan is provided to the maximum amount permit-
ted by Japanese income tax law, based on the amount which
would be required if all eligible employees voluntarily retired
at the balance sheet date.
h) Income Taxes
Income taxes are accounted for on an accrual basis. Deferred
income taxes are recognized only for timing differences result-
ing from the elimination of unrealized inter-company profits
and adjustments of allowance for doubtful receivables.
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i) Net Income per Share
Net income per share is based on the weighted average number
of shares outstanding during each year.
j) Appropriation of Retained Earnings
Appropriations of retained earnings are recorded in the finan-
cial year in which the appropriation is approved by the Board of
Directors or shareholders.
k) Cash and Cash Equivalents
The Company considers all highly liquid debt instruments to be
cash equivalents. Cash deposits in banks and other short-term
securities with original maturities of three months or less at the
time of purchase are included in cash and cash equivalents
described in the cash flows statements since the fiscal year 1999
due to the revision of the Securities and Exchange Law of Japan
as required by the Minister of Finance.

3. Long-term Debt
Long-term debt, less current portion at March 31, 1999, 1998
and 1997 was as follows:

Thousands of
Millions of Yen U.S. Dollars

1999 1998 1997 1999

Mortgage
bonds ¥ 6,000 ¥ 4,000 ¥ 2,000 $  49,772

Unsecured
bonds 90,000 90,000 50,000 746,578

Convertible
bonds 21,739 21,739 59,289 180,332

Loans 341,219 302,819 330,757 2,830,526

¥458,958 ¥418,558 ¥442,046 $3,807,208

The assets pledged as collateral for certain loans and other
liabilities at March 31, 1999 were as follows:

Thousands of
Millions of Yen U.S. Dollars

Cash and time deposits ¥ 2,084 $  17,294
Notes and accounts receivable 124,641 1,033,939
Building and structures 97,590 809,543
Machinery and equipment 69,679 578,015
Land 145,175 1,204,279
Securities 15,844 131,435

4. Income Taxes
Accrued income taxes in the balance sheets include corporation
taxes, inhabitant taxes and enterprise taxes.

Income taxes in the statements of income include corpora-
tion taxes and inhabitant taxes and enterprise taxes.

5. Common Stock and Capital Surplus
During the fiscal year ended March 31, 1999, the Company
issued no share of common stock in connection with conver-
sion of convertible bonds.

6. Legal Reserve
Under the Commercial Code of Japan, the Company is required
to appropriate to legal reserve an amount equal to at least 10%
of all appropriations of retained earnings that are paid in cash,
until the reserve equals 25% of common stock.

This reserve is not available for dividends but may be used to
reduce a deficit by resolution of the shareholders or may be trans-
ferred to capital stock by a resolution of the Board of Directors.

7. Contingent Liabilities
Contingent liabilities at March 31, 1999 were as follows:

Thousands of
Millions of Yen U.S. Dollars

Guarantees of bank loans ¥98,887 $820,304
Export bills discounted 17,469 144,919
Notes discounted 1,859 15,425
Notes endorsed 1,386 11,498

8. Lease Transactions
(1) Finance lease transactions, except for those which meet the
conditions that the ownership of the leased assets is substan-
tially transferred to the lessee, were as follows.
a) As a lessee
i) Amounts equivalent to acquisition costs, accumulated depre-
ciation and net balance as of March 31, 1999 concerning the
finance lease assets:

Thousands of
Millions of Yen U.S. Dollars

Acquisition costs ¥41,527 $344,484
Accumulated depreciation 14,636 121,414
Net balance 26,891 223,071

ii) Future payment obligations of finance lease expenses as of
March 31, 1999 and 1998 are as follows:

Thousands of
Millions of Yen U.S. Dollars

1999 1998 1999

Portion due within
one year ¥ 6,036 ¥ 6,765 $ 50,075

Thereafter 22,006 16,562 182,549
Lease expense paid 6,565 8,425 54,467
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Amounts equivalent to interest expenses are calculated by
the interest method based on an excess of the aggregate sum of
lease payments over amounts equivalent to acquisition costs.
b) As a lessor
i) Amounts equivalent to acquisition costs, accumulated depre-
ciation and net balance as of March 31, 1999 concerning the
finance lease assets:

Thousands of
Millions of Yen U.S. Dollars

Acquisition costs ¥225,125 $1,867,490
Accumulated depreciation 100,289 831,935
Net balance 124,836 1,035,555

ii) Future receivable income of finance lease commitment as of
March 31, 1999 and 1998 are as follows:

Thousands of
Millions of Yen U.S. Dollars

1999 1998 1999

Portion due within
one year ¥45,155 ¥46,008 $374,582

Thereafter 84,764 81,025 703,146
Lease income received 51,417 48,498 426,521

Amounts equivalent to interest income are calculated by
the interest method based on an excess of the aggregate sum
of lease income and estimated residual value over amounts
acquisition costs.
(2) Operating lease were as follows.
a) As a lessee
Future payment obligations of operating lease expenses as of
March 31, 1999 and 1998 are as follows:

Thousands of
Millions of Yen U.S. Dollars

1999 1998 1999

Portion due within one year ¥526 ¥24 $4,366
Thereafter 377 40 3,132

b) As a lessor
Future receivable income of operating lease commitment as of
March 31, 1999 and 1998 are as follows:

Thousands of
Millions of Yen U.S. Dollars

1999 1998 1999

Portion due within one year ¥2,607 ¥1,892 $21,632
Thereafter 1,325 1,434 11,000

9. Segment Information
(1) The business segment information and its consolidated subsidiaries for the years ended March 31, 1999 and 1998 were as follows:

Millions of Yen

Year ended March 31, 1999 Automotive Finance Miscellaneous Total Eliminations Consolidated

Sales to third parties ¥1,518,978 ¥ 85,844 ¥14,278 ¥1,619,101 ¥  – ¥1,619,101
Interarea sales and transfer 34,205 6,786 8,216 49,208 (49,208) –

Total sales 1,553,184 92,630 22,494 1,668,309 (49,208) 1,619,101
Operating expenses 1,547,805 91,469 20,896 1,660,170 (50,249) 1,609,920

Operating income 5,379 1,161 1,598 8,139 1,041 9,180

Total assets 1,270,606 352,675 63,815 1,687,096 (59,794) 1,627,302
Depreciation expenses 42,912 52,348 580 95,841 – 95,841
Capital expenditure 47,737 61,128 786 109,652 – 109,652
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Thousands of U.S. Dollars

Year ended March 31, 1999 Automotive Finance Miscellaneous Total Eliminations Consolidated

Sales to third parties $12,600,405 $  712,106 $118,440 $13,430,953 $  – $13,430,953
Interarea sales and transfer 283,745 56,291 68,161 408,198 (408,198) –

Total sales 12,884,150 768,398 186,601 13,839,151 (408,198) 13,430,953
Operating expenses 12,839,528 758,767 173,340 13,771,636 (416,839) 13,354,797

Operating income 44,622 9,631 13,261 67,515 8,640 76,156

Total assets 10,540,082 2,925,550 529,365 13,994,997 (496,011) 13,498,986
Depreciation expenses 355,976 434,244 4,811 795,032 – 795,032
Capital expenditure 395,997 507,081 6,523 909,602 – 909,602

Millions of Yen

Year ended March 31, 1998 Automotive Finance Miscellaneous Total Eliminations Consolidated

Sales to third parties ¥1,706,126 ¥ 82,581 ¥10,896 ¥1,799,604 ¥  – ¥1,799,604
Interarea sales and transfer 34,429 4,286 13,179 51,895 (51,895) –

Total sales 1,740,555 86,868 24,075 1,851,499 (51,895) 1,799,604
Operating expenses 1,728,752 84,491 21,769 1,835,013 (50,224) 1,784,789

Operating income 11,803 2,376 2,305 16,486 (1,670) 14,815

Total assets 1,354,689 367,687 63,705 1,786,081 (55,224) 1,730,857
Depreciation expenses 44,810 47,885 564 93,260 – 93,260
Capital expenditure 63,882 62,386 245 126,515 – 126,515

(2) The geographical segment information and its consolidated subsidiaries for the years ended March 31, 1999 and 1998
were as follows:

Millions of Yen

Year ended March 31, 1999 Japan North America Other Total Eliminations Consolidated

Sales to third parties ¥  922,359 ¥642,942 ¥53,798 ¥1,619,101 ¥  – ¥1,619,101
Interarea sales and transfer 253,284 – – 253,284 (253,284) –

Total sales 1,175,644 642,942 53,798 1,872,386 (253,284) 1,619,101
Operating expenses 1,173,732 635,236 52,640 1,861,609 (251,688) 1,609,920

Operating income 1,912 7,706 1,158 10,776 (1,596) 9,180

Total assets 1,482,048 170,629 36,012 1,688,691 (61,388) 1,627,302

Thousands of U.S. Dollars

Sales to third parties $ 7,651,263 $5,333,413 $446,276 $13,430,953 $   – $13,430,953
Interarea sales and transfer 2,101,076 – – 2,101,076 (2,101,076) –

Total sales 9,752,340 5,333,413 446,276 15,532,030 (2,101,076) 13,430,953
Operating expenses 9,736,476 5,269,488 436,666 15,442,631 (2,087,834) 13,354,797

Operating income 15,863 63,924 9,610 89,398 (13,242) 76,156

Total assets 12,294,060 1,415,427 298,737 14,008,224 (509,238) 13,498,986
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Millions of Yen

Year ended March 31, 1998 Japan North America Other Total Eliminations Consolidated

Sales to third parties ¥1,190,417 ¥551,867 ¥57,318 ¥1,799,604 ¥   – ¥1,799,604
Interarea sales and transfer 141,390 – – 141,390 (141,390) –

Total sales 1,331,808 551,867 57,318 1,940,994 (141,390) 1,799,604

Operating expenses 1,318,155 550,854 52,637 1,921,647 (136,858) 1,784,789

Operating income 13,653 1,012 4,681 19,346 (4,531) 14,815

Total assets 1,604,199 136,144 17,805 1,758,150 (27,292) 1,730,857

(3) Overseas sales, which include export sales of the Company and its domestic consolidated subsidiaries and sales (other than
export to Japan) of the foreign consolidated subsidiaries, were as follows:

Millions of Yen

Year ended March 31, 1999 North America Asia Other Total

Overseas sales ¥631,295 ¥80,297 ¥309,781 ¥1,021,374
Consolidated net sales – – – 1,619,101

Overseas sales as a share of Consolidated net sales 39.00% 5.00% 19.10% 63.10%

Thousands of U.S. Dollars

Overseas sales $5,236,790 $666,095 $2,569,733 $ 8,472,619
Consolidated net sales – – – 13,430,953

Overseas sales as a share of Consolidated net sales 39.00% 5.00% 19.10% 63.10%

Millions of Yen

Year ended March 31, 1998 North America Asia Other Total

Overseas sales ¥572,266 ¥206,099 ¥295,510 ¥1,073,876
Consolidated net sales – – – 1,799,604

Overseas sales as a share of Consolidated net sales 31.80% 11.50% 16.40% 59.70%
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To the Board of Directors

Isuzu Motors Limited

We have examined the consolidated balance sheets of Isuzu Motors Limited and its consolidated

subsidiaries as of March 31, 1999 and 1998, and the related consolidated statements of income,

shareholders’ equity and cash flows for the years then ended. Our examinations were made in

accordance with auditing standards, procedures and practices generally accepted in Japan and,

accordingly, included such tests of the accounting records and such other auditing procedures as we

considered necessary in the circumstances.

In our opinion, the consolidated financial statements referred to above present fairly the consoli-

dated financial position of Isuzu Motors Limited and its consolidated subsidiaries as of March 31,

1999 and 1998, and the results of its operations and cash flows for the years then ended, in confor-

mity with accounting principles generally accepted in Japan applied on a consistent basis.

The United States dollar amounts shown in the accompanying consolidated financial statements

have been translated solely for convenience. We have reviewed this translation and, in our opinion,

the consolidated financial statements expressed in yen have been translated into dollars on the basis

described in Note 1.

Century Audit Corporation

Certified Public Accountants

Tokyo, Japan

June 29, 1999

R E P O R T  O F  C E R T I F I E D  P U B L I C  A C C O U N T A N T S


